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LIMITED OFFICIAL USE RIO DE JANEIRO 3535 

E.O. 11652: N/A 
TAGS : EAIRBR 

SUBJECT : CIV AIR - PANAM/VASP CONGONHAS CHARTER AND PANAM 
FARE REDUCTION 

FOLLOWING RELEASED WITH EMBASSY CONCURRENCE. 

REF: (A) BRASILIA 7225; (B) BRASILIA 6244 

1. PANAM PRESIDENT SEAWALL TOLD CHARGE JOHNSON IN RIO OCT 27 
THAT PANAM SIGNED AGREEMENT WITH VASP TO CARRY PASSENGERS ON A 
CHARTER BASIS FROM GALEAO AIRPORT/RIO TO CONGONHAS AIRPORT/ 

SAO PAULO. PANAM/BRAZIL ACTING DIRECTOR IN SUBSEQUENT CONVER- 
SATION WITH CONGEN OFFICER STATED THAT AGREEMENT TAKES EFFECT 
FEBRUARY 1, 1976, SUBJECT TO DAC REACTION. HE SAID ALSO THAT 

VASP REP REPORTED TO PANAM THAT DAC/CERNAI REACTION WAS ONE OF 
RELIEF ON RECEIVING NEWS OF AGREEMENT SIGNING. PANAM/BRAZIL 
ACTING DIRECTOR NOTED, HOWEVER, THAT PANAM'S POSITION ON CON- 
GONHAS HAD NOT CHANGED SINCE THIS WAS "MATTER OF PRINCIPAL ". 

2. DAC HAS ALSO APPROVED MODIFIED FORM OF GROUP INCLUSIVE FARE 
REDUCTION FOR PANAM (REFTEL B). THIS APPROVAL REPRESENTS A 
COMPROMISE BETWEEN ORIGINAL PANAM AND DAC/VARIG STANCE ON ISSUE. 
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DAC ALSO PROMISED PANAM PRIVATELY THAT THEY WILL NOT APPROVE 
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ANY NEW US BOUND CHARTERS ORIGINATING IN BRAZIL AFTER NOV 1, 

1975. DAC NOTES THAT IT WILL STILL GIVE FAVORABLE CONSIDER- 
ATION TO BRAZILIAN ORIGINATING CHARTER FLIGHTS PLANNED TO LEAVE 
BEFORE DEC 31, 1975. CHARTER FLIGHTS ALREADY APPROVED ARE 
UNAFFECTED. 

DEXTER 
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